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Abstract: The article examines the features of using international financial
reporting standards (IFRS) in the practice of corporate governance of Uzbek
enterprises. Recently, this problem has become very relevant, as more and more
companies implement or plan to implement the formation of reports under IFRS in
order to attract foreign investment. The main tasks facing companies in the
transition to IFRS, approaches to the process of preparing reports taking into
account the Uzbek specifics, as well as the main stages of work associated with
such a transition are considered.
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Hpmyxamenosa Mycauma AniabmogoBHa.
MarucrpanT Boiciiei mkoJibl OM3Heca U NpeANPUHUMATEILCTBA NIPH
Kaounere Munucrpos Pecnny6siuku Y30eKucran

OCOBEHHOCTHU UCITOJBb30BAHUA MC®O B ITPAKTUKE
KOPITOPATUBHOI'O YIIPABJIEHUA HPEAIIPUATUAMUAU
Y3BEKNCTAHA

AHHoTanusi: B cratbe paccMaTpuBalOTCs OCOOCHHOCTH HCIIOJNb30BAHMS
MEXTYHAPOIHBIX CTaHAAapTOB (uHaHCOBOM oTueTHOCTH (MC®O) B mpakTuke
KOPIIOPAaTUBHOIO yIpaBlEHUs Mpeanpuaruil Y3oekucrtaHa. B mocnennee Bpems
JaHHasi MpoOJieMa cTajla OYEeHb AaKTyalbHOM, TaKk Kak BCE OOJbllle KOMMIaHUU
BHEJPSIIOT WM TUIAHUPYIOT BHEAPUTH (popmupoBaHue otyeTHOCTH no MCPO c
LEJIBI0 IPUBJICYEHUS NHOCTPAHHBIX MHBECTULIMI. PacCMOTpEeHBI OCHOBHBIE 33]1a4H,

CTOSAIIME Tepe] KOMIaHusIMHU npu nepexojge Ha MCDO, nmoaxoasl K MpouUecCy
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MIOJITOTOBKMA OTYETHOCTH C YYETOM Y30€KCKOW CHEeIM(HUKH, a TaKKe OCHOBHEIC
ATanbl paboThI, CBSI3aHHBIE C TAKUM MEPEXOJIOM.

KmaoueBbie cioBa: HCBY (HamumonanbHbii cTaHAapT OyXTalTEepCKOTO
yuera), MCDO (MexayHapoaHble CTaHAAPTHl (PUHAHCOBOM OTUYETHOCTH),
YYETHBIN TIPOIIECC, TUTaH CUYETOB, KapTorpapupoOBaHHE.

FEATURES OF THE USE OF IFRS IN THE PRACTICE OF
CORPORATE GOVERNANCE OF UZBEK ENTERPRISES

Introduction. The Government of the Republic of Uzbekistan is currently
implementing large-scale reforms in the political, economic and social spheres,
actively working to attract foreign direct investment to the country's economy, and
creating conditions for the effective work of foreign investors. One of the most
important conditions for effectively attracting such investments into the activities
of Uzbek enterprises is increasing the transparency of corporate governance
practices through the introduction of generally accepted international financial
reporting standards. For the effective integration of the country into the global
economy, the Government is pursuing an active policy to implement International
Financial Reporting Standards (IFRS) [3], which is designed to ensure
transparency and trust of international partners in the activities of enterprises of the
corporate sector of the Republic.

In this regard, it is of great interest to study the experience of implementing
IFRS requirements in the corporate governance system of Uzbek enterprises. Thus,
in [1,2] the main measures aimed at introducing IFRS into the activities of joint-
stock companies, commercial banks, insurance organizations and legal entities
included in the category of large taxpayers are indicated.

Thus, it becomes obvious that the state has taken a clear course on
transferring the corporate governance system of large enterprises and companies to
management according to international standards. These measures are also due to
the fact that the preparation of reports in accordance with IFRS is extremely
important for a company that already cooperates with foreign counterparties or is
going to establish such interaction. After all, it is on the basis of the submitted

financial reports that an opinion will be formed about the reliability and stability of
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the company's operations and its development prospects. The transformation of
reports prepared according to the national standard into reports according to IFRS
1s necessary in cases where the enterprise plans to attract additional funds and
investments by placing its securities on the stock exchange.

Studying the experience of European countries in implementing IFRS and a
systematic approach to problems in this process are important issues in the
transition to the process of accounting and financial reporting in accordance with
IFRS in business entities operating in our country. In this regard, the following
main areas can be identified as the main tasks for businesses in the transition to
international financial reporting standards [4,5]:

- formation of a system of accounting and financial reporting standards that
provides users of financial statements with information, primarily transparent
information for investors;

- ensuring the linkage of the accounting system in business entities with the main
trends of the international accounting system;

- development of methodological procedures using effective aspects of
international accounting models.

The process of preparing reports of Uzbek enterprises under IFRS can be
conditionally divided into 3 groups of methods (see Fig.).

Periodic introduction of accounting
into the national accounting system
Combined accounting method |*— and subsequent transition to the
International Financial Reporting
Standard as amended

Accounting is carried out
simultaneously on the basis of
national and international standards

-~
L

Parallel accounting method

L J

Transformation of financial |, The process of preparing financial
statements statements based on IFRS

The most common method of accounting among Uzbek enterprises today is
parallel accounting — parallel (simultaneous) accounting both in accordance with

local legislation and in accordance with IFRS. Parallel accounting is carried out by
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converting the enterprise's accounting data into the IFRS reporting format. There
are two types of conversion: full and step-by-step.

Full conversion means working with accounting software to record all business
transactions.

Step-by-step conversion is used in companies that keep records manually. In
this case, computerization is applied separately for each area of work: when
accounting for non-current assets, inventories, settlements, determining financial
results and other areas of accounting.

Although the use of parallel accounting is more costly for the enterprise, in
our opinion, it is a reasonable measure on the part of management for the following
reasons:

- almost complete lack of qualified and certified personnel in IFRS at enterprises;

- the need for mandatory accounting in accordance with NAS No. 21 (no one has
canceled it);

- the need to maintain tax reporting in accordance with the requirements of the Tax
Code - it has not yet been amended and provisions concerning IFRS have been
made;

- the current absence of a central national body that should be responsible for
managing the implementation and subsequent implementation of IFRS and
ensuring the resolution of controversial issues that arise during the harmonization
of the local accounting system with the requirements of IFRS.

For these reasons, the management of enterprises is forced to hire audit
companies that carry out the "transfer" of accounting information to IFRS. This, of
course, requires additional costs, but at the same time, it allows enterprises to
maintain accounting and reporting according to local standards, and at the same
time comply with the Government's requirement to provide reporting in
accordance with IFRS.

In this regard, the following main stages of work can be identified that
Uzbek enterprises will have to carry out as part of the transition to IFRS.

Stage 1. Creation of an information and technical base for the introduction of

accounting under IFRS. Within the framework of this stage, a corporate accounting
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policy in accordance with IFRS should be developed, a personnel reserve should
be formed by conducting trainings among current employees or recruiting the
necessary specialists, and an information base should be prepared by taking an
inventory of assets and liabilities, analyzing business transactions for accounting
under [FRS.
Stage 2. Development of the accounting system itself in accordance with IFRS. At
this stage, a corporate chart of accounts for IFRS purposes should be developed,
including analytical accounting accounts. Internal control procedures for the
correctness of reporting under IFRS should be developed, and work should begin
on setting up and testing the existing information system for various accounting
areas - transactional, transformation and consolidation blocks.
Stage 3. Implementation of a trial implementation of accounting and reporting
under international standards. The purpose of this stage is to identify errors and
discrepancies in the system, make adjustments to the accounting policy, chart of
accounts, and accounting methods. The experience of implementing IFRS in
corporate governance practice in Uzbekistan shows the importance and necessity
of the gradual implementation of reporting standards in the practice of companies.
The use of IFRS allows for the maximum effect in the corporate governance
system, ensuring the transparency of financial reporting, which helps attract
investment in the activities of Uzbek companies, is designed to significantly
facilitate relationships with foreign investors and contribute to an increase in the
number of joint projects due to generally accepted rules for the formation of
current financial statements.
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