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Abstract: The purpose of this paper is to study the digital economy and its
role in the development of small and private entrepreneurship in the Republic of
Uzbekistan. Method or methodology of the work. The research is based on a
General scientific methodology, which provides for the application of a systematic
approach to solving problems. The basis of this work is the fundamental works of
domestic and foreign scientists dedicated to the study of the digital economy and its
development in Uzbekistan. The use of innovative technologies in this sector of the
country's economy increases the efficiency, productivity and growth potential of the
business, as well as the level of its competitiveness in the market. Therefore, despite
the current problems of development and formation of the digital economy in the
field of small business, the state policy on the introduction and development of the
digital economy is the only possible way to strengthen the strategic position of

Uzbekistan, both in the domestic market of the country and in the world economy.
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AHHOTauMsi: [lenvro  pabomwr  sengemcs  ucciedosarue  Yupposou
IKOHOMUKU U €€ pOoNUu 8 pa3eumuu Maio20 U YacmHo20 NpeoOnpuHUMAamenscmed 6
Pecnybnuxke Y3zbexucman. Memoo u memoodonocus npogedeHus padoomol.
Hccnedosanue ochoevleaemcss Ha — OOWEHAYUHOU  MemOOON02UlY, KOMOpas
npedycmampusaem npuMeHeHue CUCMEeMHO20 N00X00a K peuleHulo npooem.
OcHoe0ti 0anHOoU pabombl AIAIOMCA PYHOAMEHMAbHbIE MPYObl OMeYeCmMEeHHbIX
U 3apyOedCHbIX YUEHBIX, NOCEAUWEHHbIE UCCIe008AHUI0 YUPDPOBOU IKOHOMUKU, €é
pazsumuio 6 Y30exucmane. Hcnonv3zoeanue UHHOBAYUOHHBIX MEXHONOUU 8
PACCMaAmMpusaemMom Cexmope IKOHOMUKU CMPAHbl nogvluiaem 3¢ gdexmusHocmo,
NPOOYKMUBHOCMb U NOMEHYUal pocma OusHeca, a makKice YpPOBeHb €20
KOHKYPEHMOCnocobnocmu Ha puinke. Ilosmomy, necmMompsi Ha umerouwyuecs Ha
ce200HAuMNUe NPOOIeMbl PA3BUMUS U CIAHOBIEHUs. YUDPOBOU IKOHOMUKU & chepe
MAN020 NPeONPUHUMAMENbCMEA, 20CYOAPCMEEHHbIL KYPC HA  8HeOpeHue U
passumue Yyugposou SKOHOMUKU SGTAEMC eOUHCTNEEHHBIM BO3MONCHLIM NYMEM
VKpenieHus cmpame2uieckux nouyutl Yzoexucmana, Kkax Ha 6HympeHHeM pblHKe
CMamusl, Max u 8 MUpPOBOU IKOHOMUKE.

KuroueBble cjI0Ba: unHosayuonHoe passumue, UHHOBAYUS, MATblU OU3HeC,

npec)npuﬁwwameﬂbcmeo, L;ud)pOGCZﬂ OKOHOMUKA, DKOHOMUKA V36exucmana.

The actual problem of the formation, development of the digital economy in
the Republic of Uzbekistan, its implementation and influence in the field of
innovative entrepreneurship of the country is significant, both for the scientific
community for the development of comprehensive studies on this topic, and in a
practical plane to understand the strategic significance of the digital economy in
order to increase competitiveness in the field of small innovative entrepreneurship
in Uzbekistan. “Digital economy” is the provision of digital space for all spheres of

the country's life. The main objective of the program is to create legal, technical,
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organizational and financial conditions for the development of the digital economy
in the country and its subsequent integration with the digital economies of foreign
countries. The digital economy will ensure gross domestic product growth of at
least 30 percent and dramatically reduce corruption. This is confirmed by analytical
studies of reputable international organizations.

In his address to Parliament of the Republic of Uzbekistan dated January 25,
2020, President Shavkat Mirziyoev emphasized the need to develop a national
concept of digital economy, which provides for the modernization of all sectors of

the economy based on digital technologies™

. On this basis, we need to implement
the program "Digital Uzbekistan-2030". The digital economy will increase gross
domestic product by at least 30%, reducing corruption. An analysis by reputable
international organizations confirms this. The main task of paramount importance
in the formation and implementation of a strategy for the development of the digital
economy in Uzbekistan is the prioritization of information innovation policy
regarding stakeholders, industry and innovation market entities and target social
groups, as well as an interdisciplinary approach to managing content and activities
that combines modern communication technologies, management and social
engineering. The digital economy continues to grow at an incredible speed due to
its ability to collect, use and analyze the vast volumes of machine-readable
information (digital data) about almost everything. Such digital data is collected
based on the analysis of “digital footprints” that remain on various digital platforms
because of the activity of individuals, social groups or enterprises.

Global Internet Protocol (IP) traffic, a proxy for data flows, grew from about
100 gigabytes(GB) per day in 1992 to more than 45,000 GB per sscond in 2017.
And yet the world is only in the early days of the data- driven economy;by 2022

! President Shavkat Mirziyoyev’s Address to the Oliy Majlis. https://uza.uz/en/politics/president-
shavkat-mirziyoyev-s-address-to-the-oliy-majlis-25-01-2020
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global IP traffic is projected to reach 150,700 GB per second, fueled by more and
more people coming online for the first time and by the expansion of the internet of
Things (1oT). As people, business and equipment become more closely connected
in a single digital space format, digitalization offers ample opportunities for new
decision-making models, becoming the basis of ongoing global economic and
social transformations that are changing business and consumer models, models of
social services and economic activities of the population. The potential of small
innovative enterprises in the context of digitalization creates the prerequisites for
the emergence of competitive advantages of science and business both at the
national and global levels. Small innovative enterprises are the generator of ideas
created in higher education institutions. Introducing into the real economy
innovation universities small innovative enterprises have become an essential
attribute for the modernization of national second economy, to create a "“smart
economy", to ensure the growth of highly competitive products, linking science,
education and business together, creating new professionally trained staff, as well
as involving young students in business. Small innovative entrepreneurship in the
development of the digital economy is an essential structural element of new
economic business models and a breeding ground for systemic changes in
technology, digital infrastructure and social relations. Small innovative enterprises
represented by their most dynamic and successful representatives act for the digital
economy, on the one hand, as a testing business ground, and on the other, as an
excellent “building material” from which national and global companies are
obtained. However, at present, the activity of small innovative enterprises does not
have a stable tendency towards their effective development. To ensure effective
management of the development of small innovative enterprises, it is necessary to
develop a clear methodology based on modeling and forecasting their activities.

Forecasting will make it possible to find out what organizational measures should
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be taken for a given small innovative enterprise in order to increase its
effectiveness. The task of predicting the performance of a small innovative
enterprise is extremely complex and multifactorial. A significant number of
parameters affects the efficiency of a small innovative enterprise; in addition, a
significant number of indicators can evaluate the effectiveness itself.

However, for the sustainable development of small innovative enterprises,
today it is necessary to solve the problems they face, which impede the sustainable
development of small innovative enterprises, which are quite serious, and the
solution has serious scientific significance. Under these conditions, the only real
basis for intensive growth can be the significant, but not adequately demanded by
the economy, potential of science, education and the high-tech, high- tech sector of
the economy. This potential is sharply disproportionate to the share of world
production of high-tech products belonging to the republic, which indicates the
insufficient efficiency of the mechanisms of its functioning and the absence of the
necessary conditions designed to intensify innovative activity in industry and its
high-tech sector.

Taking into account the circumstances noted, the processes of transformation
of the activity of small innovative enterprises into the digital economy of the
republic, the development and analysis of forecasts for its development, the
formation of economically and socially justified options for its activation with the
development of a set of models and methods of economic and mathematical tools
seem relevant, important and significant. The processes of technologicalization,
digitalization of public relations, distinguish the current stage of development. The
emergence of new phenomena in the digital economy: -big data, machine-readable
law, neurotechnology and artificial and intelligence; distributed registry systems
(blockchain); -quantum technologies; new manufacturing technologies; industrial

internet; components of robotics and sensorics; wireless technology); -virtual and
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augmented reality technologies.The world leaders in the digital economy are
countries such as the USA, South Korea, Great Britain, Sweden, Finland, Japan,
China, Germany, France, Spain and India, which, in turn, have extensive
experience in legal regulation of the national digital economy.

The digital economy is a new subject of legal regulation caused by
globalization and the widespread introduction of digital technologies, in this regard;
research in this area is sporadic. Representatives of legal science paid attention only
to individual institutions. It is important to note the lack of a well-established
doctrinal approach to the essence of the new legal institutions of the digital
economy, which partly complicates the formation of an appropriate legal
environment. Important arising in the polls during the formation of the legal
doctrine, and in the future, the legal framework are: firstly, the creation of clear
ideas about industry regulation, which public relations will relate to the conduct of
civil law, and which to financial law and other branches of law and legislation;
secondly, we must not forget about the need to create a single structure-forming
legislative act, and digital law should be enshrined in this way, giving, first of all,
definitions of new phenomena of digital life and regulating issues of transactions
with digital money and rights, as well as solving taxation problems and financial
discipline. As A.N. Lysenko points out, legal regulation in most cases should not be
ahead of the development of the economy, should be based on habitual, proven
legal categories, thereby optimizing the ongoing economic development of new
institutions.

| would like to note that the existing legal doctrines do not have the
corresponding conceptual apparatus for the development of such active processes
of digitalization of the economy. If amending legislative acts, as a rule, does not
present special difficulties for the legislator, either organizationally or temporarily,

then changing legal doctrines is a much more complicated process, therefore,
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legislative changes in accordance with modern realities are likely to come much
earlier. There is currently a legal vacuum in the regulation of the digital economy.
Any subjects of public relations with the use of digital technologies in the economy
suffer from this. On the one hand, law-abiding and conscientious subjects of civil
legal relations may suffer, on the other hand, the lack of clear financial and legal
regulation leads to tax evasion. The problems of legal regulation of the digital
economy are taking on an international scale, since it is not always easy to link the
activities of their largest Internet platforms to a specific state, including due to the
introduction of new digital business models in the economy. It is important to
understand that digital objects are constantly evolving. Cryptocurrency today is an
alternative money circulation that has gained great popularity. Most note that the
cryptocurrency market is one of the most promising areas of development of the
global economy. It should be understood that the process of cryptocurrency
penetration into life is difficult to stop, and the rejection of it can hinder the
development of the digital economy, therefore it is more reasonable to give digital
currency legal certainty and status. The preparation of legislation on the use of
crypto money should continue taking into account the opinion of the scientific
community. Of course, the legal regulation of cryptocurrency, taking into account
objective risks, should be based on the public goals of the state and neutralize such
negative processes as the laundering of proceeds from crime and the financing of
terrorism, as well as the erosion of the tax base.

All public relations are dynamic and are subject to constant changes, in turn,
timely adaptation of the legislation to these changes is the key to success, quality.
Accordingly, the laws should develop adequately and change in accordance with
changes in the socio-political and economic life of the country. Unfortunately, the
lack of consistency in matters of legal support for active digitalization is still

evident. In the near future, a number of legal issues should be resolved so that the
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digital economy does not harm the state and its citizens: First, adopt a single
legislative act establishing definitions of new phenomena in the economy:
digitalization, digital law, digital money, tokens, cryptocurrencies, block chain and
others, as well as fixing the basic principles of taxation and transactions with digital
money and rights. Secondly, to develop a number of standards that need to be
supplemented by the Civil Code of the Republic of Uzbekistan and the Tax Code of
the Republic of Uzbekistan aimed at detailing the legal regulation of relations in the
field of the digital economy, including determining what will be understood as a
digital permanent representation in relation to business entities. Thirdly, prepare
proposals for the formation of an international legal framework and develop an
approach to fair taxation of the digital economy. There is an expansion of the
sphere of legal regulation, the emergence of new entities - digital personalities,
since from birth, the person will fall into the digital space and his status will be
instantly reflected in the virtual environment. Paper money and the national
currency are outdated, dematerialized and exist in electronic form. Under the
current conditions of comprehensive digitalization, it is important to understand
that properly organized financial and legal relations in the digital age can provide
great opportunities for increasing the well-being of people only in a reliable legal
field. In our opinion, such a low rating in terms of the global connectivity index,
which determines the level of development of the digital economy in the country, is
due to the following factors: -low level of use of information technologies in the
business sector, including in the sector of small and medium innovative
entrepreneurship, Comparison with more developed countries of the world; -the
lack of appropriate, necessary infrastructure for the release of unique information
products both on the world market and for introduction into the domestic market of
the country, including in the sector of small and medium innovative

entrepreneurship; -underestimation and fear of businessmen, including in the sector
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of small and medium-sized enterprises, of the possibilities of the digital economy
and its impact on the efficiency, productivity and growth potential of the business,
as well as increasing its competitiveness in the market (including in the sector small
and medium enterprises). To overcome these problems in the framework of
research and the development of the digital economy, including in the field of small
and medium innovative entrepreneurship of the Republic, we propose the following
measures; -creating conditions at the state level for training and further training of
specialists in the field of digital economy and innovative technologies; -the
formation of a stably functioning system of international cooperation in the field of
innovative scientific and technological development of countries, including in the
field of digital economy; -Creation and widespread introduction of a system of
incentives for the use of digital and innovative technologies of entrepreneurs
conducting small and medium- sized businesses in their economic (economic)
activities through tax incentives, government orders and other events.

Thus, based on the foregoing, we can conclude that the digital economy as
one of the manifestations of the scientific and technological development of the
Republic has a significant beneficial effect on the development of small and
medium-sized innovative entrepreneurship. The use of innovative technologies in
our sector of the country's economy increases the efficiency, productivity and
growth potential of the business, as well as the level of its competitiveness in the
market. There fore, in our opinion, despite the on current problems of development
and formation of the digital economy in the sphere of small and medium innovative
enterprises, the state policy of the introduction and development of the digital
economy is the only possible way of strengthening the strategic position of the
Republic, both in the domestic market Article p Ana, so in the global economy.

References:

"IxoHomuka u coumym" Ne8(75) 2020 WWW.Iupr.ru



1.  Abdullayev, A. M. & ets. (2020) Analysis of industrial enterprise
management systems: essence, methodology and problems. Journal of Critical
Reviews, 7 (14), 1254-1260. Doi: http://dx.doi.org/10.31838/jcr.07.14.261

2. Davidson, E., & Vaast, E. (2010, January). Digital entrepreneurship and its

sociomaterial enactment. In 2010 43rd Hawaii International Conference on System
Sciences (pp. 1-10). IEEE.

3. Hamid, N., & Khalid, F. (2016). Entrepreneurship and innovation in the
digital economy. The Lahore Journal of Economics, 21, 273.

4, Kraus, S., Palmer, C., Kailer, N., Kallinger, F. L., & Spitzer, J. (2018).
Digital entrepreneurship: a research agenda on new business models for the twenty-

first century. International Journal of Entrepreneurial Behavior & Research.

5. Kurpayanidi, K. I. (2019). Theoretical basis of management of innovative
activity of industrial corporation. 1SJ Theoretical & Applied Science, 01 (69), 7-
14. Doi: https://dx.doi.org/10.15863/TAS.2019.01.69.3

6. Kurpayanidi, K. I. (2020). Actual problems of implementation of investment

industrial entrepreneurial potential. 1SJ Theoretical & Applied Science, 01 (81),
301-307. Doi: https://dx.doi.org/10.15863/TAS.2020.01.81.54

7. Kurpayanidi, K. I. (2020). On the problem of macroeconomic analysis and

forecasting of the economy. I1SJ Theoretical & Applied Science, 03 (83), 1-6. Doi:
https://dx.doi.org/10.15863/TAS.2020.03.83.1

8. Kurpayanidi, K. I., Abdullaev, A. M., & Khudaykulov, A. (2020).
Challenges of coping with the economic consequences of the global pandemic
COVID-19. ISJ Theoretical & Applied Science, 05 (85), 1-5. Doi:
https://dx.doi.org/10.15863/TAS.2020.05.85.1

9. Kurpayanidi, K., Abdullaev, A., Ashurov, M., Tukhtasinova, M., &

Shakirova, Y. (2020). The issue of a competitive national innovative system

"IxoHomuka u coumym" Ne8(75) 2020 WWW.Iupr.ru


http://dx.doi.org/10.31838/jcr.07.14.261
https://dx.doi.org/10.15863/TAS.2019.01.69.3
https://dx.doi.org/10.15863/TAS.2020.01.81.54
https://dx.doi.org/10.15863/TAS.2020.03.83.1
https://dx.doi.org/10.15863/TAS.2020.05.85.1

formation in Uzbekistan. In E3S Web of Conferences (Vol. 159, p. 04024). EDP
Sciences. Doi: https://doi.org/10.1051/e3sconf/202015904024
10. Kurpayanidi, K.I. (2018) "Doing Business 2017" in Uzbekistan: problems

and prospects. Mauritius, Scholar’s Press, Germany. Dot:

https://dx.doi.org/10.13140/RG.2.2.21730.15043
11. Kurpayanidi, K.I. (2018) Questions of classification of institutional

conditions, determining the structure of business management in Uzbekistan. ISJ
Theoretical & Applied Science, 09 (65): 1-8. Doi:
https://dx.doi.org/10.15863/TAS.2018.09.65.1

12. Muminova, E. & ets. (2020). Features of Introducing Blockchain Technology

in Digital Economy Developing Conditions in Uzbekistan. In E3S Web of
Conferences (Vol. 159, p. 04023). EDP Sciences.
https://doi.org/10.1051/e3sconf/202015904023

13. Apenxos, 1. A., CmupHos, C. A., lllapadpyraunos, M. P., & S6ypora, /1. B.

(2018). Tpanchopmanusi CUCTEMBbI YIOpaBICHUS MNPEANPUITHEM IPHU MEPEXOAe K
1 poBoii 3KoHOMUKE. Poccuiickoe npeonpunumamenscmeo, 19(5).

14.  Amypos, M. C. u ap. (2019) «Doing business 2019: training for reform»
TaJOUPKOPIMK MYXHTH camMapaJopiUruHu Oaxonaml BocuTacu cudaruia.
DKOHOMUKA u (buHaHCHI (Y306ekucran). 9. URL:

https://cyberleninka.ru/article/n/doing-business-2019-training-for-reform-

tadbirkorlik-mu-iti-samaradorligini-ba-olash-vositasi-sifatida

15. HxpamoB, M.A., u np. (2013). Hekotopsie BOMpOCHI TOCYAapPCTBEHHOIO
periaMeHTa WHHOBAIIMOHHOTO Tpoliecca: 3apyOeXHbIH ONBIT U IPaKTHKa
V306ekuctana. VIHHOBaIlMOHHAasT YKOHOMHKA: TIEPCIIEKTUBBI  Pa3BUTHUS U
COBEPIICHCTBOBAHUS, 2 (2)), 198-205. URL:

https://cyberleninka.ru/article/n/nekotorye-voprosy-gosudarstvennogo-reglamenta-

innovatsionnogo-protsessa-zarubezhnyy-opyt-i-praktika-uzbekistana.

"IxoHomuka u coumym" Ne8(75) 2020 WWW.Iupr.ru


https://doi.org/10.1051/e3sconf/202015904024
https://dx.doi.org/10.13140/RG.2.2.21730.15043
https://dx.doi.org/10.15863/TAS.2018.09.65.1
https://doi.org/10.1051/e3sconf/202015904023
https://cyberleninka.ru/article/n/doing-business-2019-training-for-reform-tadbirkorlik-mu-iti-samaradorligini-ba-olash-vositasi-sifatida
https://cyberleninka.ru/article/n/doing-business-2019-training-for-reform-tadbirkorlik-mu-iti-samaradorligini-ba-olash-vositasi-sifatida
https://cyberleninka.ru/article/n/nekotorye-voprosy-gosudarstvennogo-reglamenta-innovatsionnogo-protsessa-zarubezhnyy-opyt-i-praktika-uzbekistana
https://cyberleninka.ru/article/n/nekotorye-voprosy-gosudarstvennogo-reglamenta-innovatsionnogo-protsessa-zarubezhnyy-opyt-i-praktika-uzbekistana

16. Kypnasuumu, K. W. (2018). Onenka >ddexTuBHOCTH  pa3BUTHUSA
npeanpuHIMaTenbcTBa B Y30ekucrane. International Book Market Service Ltd.,
member of OmniScriptum Publishing Group. Germany.

17. Kypnasuumu, K. U. (2018). [lytn akTuBHU3allid BHEIIHEAKOHOMHUYECKOM
nesitenbHocT  PecnyOnmku  Y30ekucTaH B YCJIOBHAX — [IOOANIM3AllUU.
Hnnosayuonnas 5KOHOMUKA: NEPCReKmubsl pazeumusi u coseputencmeosanusi, (6),
32,

18. Kypmasuumu, K. H.,, & Amypo, M. C. (2019). V36ekucronna
TaJOUPKOPIMK  MYXUTHHUHT  3aMOHABUM  XOJaTH Ba yHH  camapaiu
PUBOXJIAHTHPUII ~ MyaMMoJapuHu Oaxonam. Monorpadusi. Monoepaghus.
GlobeEdit Academic Publishing, European Union. DOI:
http://dx.doi.org/10.13140/RG.2.2.34273.74088

19. Kypnasuaumau, K. 1., Tomu6os, W. 1. (2019). K Bonpocy OIeHKH COCTOSHUS
u  3hGhEeKTUBHOCTH HHPPACTPYKTYPhl IPEANPUHUMATEIHRCTBA B PErHMOHAX
V306ekucrtana. DOkoHOMHMKa U OusHec: Teopuss wu mpaktuka. 1. URL:

https://cyberleninka.ru/article/n/k-voprosu-otsenki-sostoyaniya-i-effektivnosti-

infrastruktury-predprinimatelstva-v-regionah-uzbekistana.

20. HwumonoB, @®. M. (2019). Hekoropble BONPOCH  YIYUIICHHUS
WHBECTUIIMOHHOTO KJIMMaTta B Y30ekuctane. Moaooou yuensiii, (29), 59-62.

21. Tananues, B.W., PaBusackuii, A.K. (2018). [{udpoBas sxoHOMHKA U €€
pOJIb B Pa3BUTUU MAJIOTO M CPEIHET0 WHHOBAIMOHHOTO TMPEANPUHUMATEIILCTBA B
Poccun. PerrnonanbHbie Mpo0OieMbl mpeoOpa3oBaHus SKOHOMUKH, (2 (88)), 80-86.
22. Ycrunosa, H. I'. (2019). LludpoBas 3k0HOMHKA U MPEITPUHUMATENHCTBO:
BOTNIPOCHI  B3auUMOJEHCTBUs. Becmuux  Capamosckozo  20cy0apcmeeHH020

coyuanbHo-3koHoMu1ecko2o yuusepcumema, (3 (77)).

"IxoHomuka u coumym" Ne8(75) 2020 WWW.Iupr.ru


http://dx.doi.org/10.13140/RG.2.2.34273.74088
https://cyberleninka.ru/article/n/k-voprosu-otsenki-sostoyaniya-i-effektivnosti-infrastruktury-predprinimatelstva-v-regionah-uzbekistana
https://cyberleninka.ru/article/n/k-voprosu-otsenki-sostoyaniya-i-effektivnosti-infrastruktury-predprinimatelstva-v-regionah-uzbekistana

